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AGRICULTURE, DEPARTMENT OF
An investment evaluation handbook has been issued by the Economic Research
Service for use by business managers for analyzing investment opportunities.
The handbook is designed to show managers how to classify and compare
various costs and returns, emphasizing through formulas the time-value
concepts of money by using compounding and discounting methods. One free
copy of "The Evaluation of Investment Opportunities: Tools for Decision
making in Farming and Other Businesses" (AH-349) may be obtained by
calling 202/447-7255.
CIVIL AERONAUTICS BOARD
Finalized disclosure standards for lease transactions which will require air
carriers to disclose on the face of the balance sheet certain types of
leases and the obligations to pay for them appeared in the 7/21/77 Fed.
Reg., pp. 37510-18. The standards are based primarily on the November
1976 FASB pronouncement of lease accounting, and will be effective 8/27/77.
COST ACCOUNTING STANDARDS BOARD
Final Standard 413 for Adjustment and Allocation of Pension Cost, appeared
in the 7/20/77 Fed. Reg., pp. 37191-99. The standard establishes the
basis for assigning actuarial gains and losses to cost accounting
periods and for allocating pension cost to segments of an organization.
The standard contains a number of changes from the draft proposal,
including changes to clarify the conditions that require the use of
separate segment pension cost calculations as opposed to an allocation
base. It will became effective 3/10/78.
FEDERAL ENERGY ADMINISTRATION
Advance notice of proposed rulemaking concerning implementation of the Coal
Loan Guarantee Program under which FEA would issue guarantees for
developing, expanding or reopening underground coal mines appeared
in the 7/18/77 Fed. Reg., pp. 36836-43. Requirements for financial
and other application
i n f o r m a t i o n include financial statements for
the three most recent fiscal years certified by a CPA. In addition,
interim financial statements are required with representations as to
their fairness by principals of the borrower in lieu of a CPA certificate.
Comments are requested by 8/8/77.
FEDERAL HOME LOAN BANK BOARD
Beginning August 1st, balance sheet and income and expense statements for
individual federally insured savings and loan associations will be made
available to the general public in addition to deposit balance data for
individual association offices. Similar reports are now available for
commercial banks from the FDIC, FRB and the Comptroller of the Currency.
The data will be available only upon request and for an "appropriate
fee". For additional information, call the Public Affairs office, 202/376-3012.
INTERSTATE COMMERCE COMMISSION
A final order revoking 2 rules requiring Class I railroads and Class I motor
carriers to file with the Commission a duplicate copy of any statement to
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the SEC concerning beneficial ownership (Form 3) or change in beneficial
ownership (Form 4) appeared in the 7/13/77 Fed. Reg., p. 35967. This
order was made effective 7/1/77.
LABOR, DEPARTMENT OF
To overcome the multiple filing dates created by the extension granted by
the IRS for filing the 1976 annual reports of employee pension benefit
plans, DOL has announced that those plans receiving an extension will
be granted extensions of up to 2 1/2 months by DOL. Annual reports of
plans not requesting extensions will be due within 7 months after the
end of the plan year which began in 1976. Those plans granted an
extension by IRS will have up to 9 1/2 months after the end of the
1976 plan year to file the Form 5500 required by ERISA with the DOL.
Final and interim regulations governing the form, content and distribution
of the summary plan description pursuant to ERISA were published in the
7/19/77 Fed. Reg., pp. 37178-89. The final rules establish, with certain
exceptions, a November 16 due date, retain the statement on plan termination
insurance without change, and retain the statement on participants’ rights
with minor modifications. Comments are requested by 9/1/77 on certain
proposed and interim regulations.
Small businesses with 10 or fewer employees will be exempted from all
recordkeeping requirements of the Occupational Safety and Health
Administration (OSHA) under new proposals announced last week by
Secretary Marshall. The proposals included reforms of the OSHA
recordkeeping and reporting requirements which will have the affect
of exempting 3.5 million businesses from the regulations, and simplifying
the reporting of an additional 1.5 million businesses. For additional
information and a copy of the official DOL Rel. No. 77-643, call 202/523-8151.
LEGAL SERVICES CORPORATION
A June 1977 revision of the "Audit and Accounting Guide for Recipients and
Auditors" has been released. This Guide is required for use in all
auditing and accounting functions performed in connection with projects
receiving financial support from the Corporation. The Guide became
effective 7/19/77, and a copy may be obtained by calling 202/376-5127.
PAPERWORK COMMISSION
Public hearings will be held 8/8/77 in Portland, Oregon, and 8/9/77 in
Seattle, Washington. The Portland hearing will be at the Hilton Hotel,
921 S.W. Sixth St., for the purpose of receiving comments concerning
health, small business, education and the Oregon State Paperwork
Commission. The Seattle hearing will be held in the Federal Bldg.,
915 Second Ave., North Auditorium, 4th Floor for the purpose of
receiving comments on public works, segments of business, procurement,
welfare and Title XX. For additional information call 202/653-5400.
An open meeting of the Commission has been announced for 7/29/77,
in Room 2154 of the Rayburn House Office Bldg., Washington. The
Commission will review progress on approved projects, including reports
on information management, confidentiality, records management, and
impact on business. For more information call 202/653-5400.
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RENEGOTIATION BOARD
A proposed amendment to the Board's regulations which would state that the
contracts awarded pursuant to the Foreign Military Sales Act of 1976
are not exempt from renegotiation appeared in the 7/21/77 Fed. Reg., p.
37424. Comments are requested by 8/29/77.
SECURITIES AND EXCHANGE COMMISSION
Assistant Treasury Secretary Laurence Woodworth has requested the SEC to
reconsider a recent rejection of a petition to amend its reporting
requirements to provide separate information on the foreign and U.S.
components of income and income taxes. Mr. Woodworth stated in his
letter that "a require ment to report the breakdown of the foreign
and domestic components of income before tax and income taxes would
not be adverse to the interests of the companies". Mr. Woodworth
concluded that this data on foreign and domestic income before tax and
income taxes would reduce public confusion and misconceptions over
whether multinational corporations pay their "fair share" of taxes.
New rules to facilitate the transmission of proxy materials from publiclyheld companies to beneficial shareholders through intermediaries who
hold stock in street names were announced 7/5/77 in Rel. No. 34-13719.
The changes were recommended in the recent Street Name Study and were
accompanied by a new proposal (Rel. No. 34-13720) which w o
uld clarify
the obligation of issuers to make inquiry of intermediary recordholders
who first become recordholders after the issuer’s initial inquiry but
on or before the record date. Comments on this proposal are requested
by 8/15/77.
The SEC has responded in a report to Congress to allegations by the GAO
that it has not been enforcing the Public Utility Holding Company Act
of 1935. The GAO report (see 6/27/77 Wash. Report, p. 4) found that
the SEC had "reduced the scope and application" of the statute. SEC’s
response contends that the GAO report reflected a misunderstanding of
the statute and its administration, and asserts that the Commission has
substantially effectuated the statutory aims of the Act and continues to
do so.
SMALL BUSINESS ADMINISTRATION
New requirements and procedures for participating with SBA in its business
loan (programs were published in the 7/8/77 Fed. Reg., pp. 35150-51.
The changes apply only to small business lending companies and include
contractual requirements before a lender or associate may furnish services
to a small business concern. The amendments were made effective upon
publication.
TREASURY, DEPARTMENT OF
IRS has issued a reminder that income tax preparers and the employers of
income tax preparers must file Form 5717, Annual List of Tax Return
Preparers, by 7/31/77. The annual information report, required by the
Tax Reform Act of 1976, lists the name, identification number, and place
of w o
rk of each preparer. The list is to cover the 6-month period
1/1/77 through 6/30/77.
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A proposed revision of Forms W-2, W-3, the Transmittal Statement for
Form W-2, and proposed requirements for the private printing of those
forms appeared in the 7/19/77 Fed. Reg., pp. 37084-88. The proposed
changes are a result of P.L. 94-202 which established consolidated
annual wage reporting, and will allow the Social Security Administration
to use the new form to calculate employee benefits, thus eliminating
the need for the Schedule A which employers file quarterly. Comments
on the proposed changes are requested by 8/15/77.
The Small Business Advisory Committee on Economic Policy has been renamed
the "Treasury Small Business Advisory Committee". New membership for
the renamed committee is new being selected to achieve a "geographically,
socially and professionally diverse membership". Candidates will be
selected from operators and owners of small businesses, as well as
lawyers, accountants, academicians and public interest groups. Nominations
should be submitted by 8/5/77 to the Deputy Secretary, Attention: Committee
Manager, Treasury Small Business Advisory Committee, Department of the
Treasury, Washington, D.C. 20220.
The AICPA Federal Tax Division will testify on Tuesday before the House
Ways and Means Subcommittee on Oversight on taxpayer assistance provided
by the IRS's Taxpayers Service Program. The Division's written testimony,
which was previously submitted to the Subcommittee, covers the current
level and effort of the taxpayer service program, computation of tax
by the IRS, taxpayer education program, problems concerning the supply
of forms and disreputable preparers, and designation of taxpayer
representatives.
Anyone wishing to receive one free copy of the statement may
do so by calling the Washington office. Telephone requests are
encouraged and should be directed to extension 47 by 8/3/77.
Amendments to the regulations governing the U.S. Individual Retirement
Bonds were published in the 7/21/77 Fed. Reg., pp. 37520-21. The
amendments effect the change made in the Tax Reform Act of 1976 which
increased the allowable amount of an individual retirement account to
$1,750 for married couples with one spouse working. The amendment
establishes a $75 bond denomination and revises the annual purchase
limitation.
Legislation to reform the bankruptcy laws and create a new federal court
system to handle bankruptcy cases has been approved by the House Judiciary
Committee. The bill (HR 8200) marks the first major revision of the
bankruptcy laws in 40 years and is the product of over six years of
work. It would simplify business reorganization procedures and modernize
consumer debt resolution procedures. One title of the original bill
concerning amendments to the tax code has yet to receive clearance
from the Ways and Means Committee and may be introduced as a separate
measure.
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